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Some key issues for future development of the 
Russian oil and gas economy:

1. Export oriented oil pipelines: how to open the bottlenecks

2. PSA: whether the game is over
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RUSSIA’S ENERGY STRATEGIES 2000/2003 OIL SCENARIOS 
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*   - without CPC
** - numerator – ES 2000;

denominator – ES 2003 (moderate and optimistic scenarios)
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RUSSIA/CIS: MAJOR OIL PRODUCING AND PROSPECTIVE REG IONS 
AND MAJOR EXISTING OIL PIPELINES
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POTENTIAL FOR RUSSIA’S EXPORT OIL PIPELINE CAPACITY  GROWTH 
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MAIN DIFFERENCES IN THE MECHANISMS OF GOVERNMENT 
TAKE THROUGH “TAX+ROYALTY” & PSA SYSTEMS

Tax + Royalty PSA
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Flat Royalty (Tax on Production) 
System

PSA
Incremental earnings of the state 

budget under PSA
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ECONOMIC COMPARISON OF “TAX+ROYALTY” & PSA 
SYSTEMS BENEFITS FOR THE HOST STATE
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PSA PROJECTS IN RUSSIA

Map source: RusEnergyLaw


